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E.O. 11652: N/A 
TAGS: EIND, PO 

SUB J : ITT PROBLEMS IN PORTUGAL 

REF: STATE 200783 

1. 1 STRONGLY REQUEST THAT DEPARTMENT MAKE URGENT APPEAL IN 

MOST FORCEFUL TERMS TO ITT TO HOLD OFF ON A DECISION TO SUSPEND 

OR TERMINATE OPERATIONS AT THIS TIME. ANY ACTION OF THIS 

NATURE BY ITT WOULD BE DIRECTLY ATTRIBUTED TO USG 

BY THOSE GROUPS SUPPORTING GONCALVES AND WOULD BE 

USED BATTLE TO SUSTAIN PM IN POWER. ITT WOULD BE CHARGED 

WITH ECONOMIC SABOTAGE AND THE USG WITH ECONOMIC BOYCOTT MEASURES 

DESIGNED TO BRING DOWN GONCALVES. 

2. EMBASSY NOT CLEAR WHY ITT IS CONSIDERING SUSPENDING OPERA- 
TIONS THIS MONTH WHEN END OF JULY PERIOD WAS CRUNCH WITH ITT 
OBLIGED TO PAY NOT ONLY MONTHLY SALARY BUT VACATION BONUS. AND 
IN SOME FIRMS, EVEN A THIRD MONTH SALARY. WE UNDERSTAND THAT 
AUGUST PAYROLL IS ONLY FOR ONE MONTH. IN ADDITION, A NEW 
GOVERNMENT COULD BE MUCH MORE AMENABLE TO PROTOCOL SUBMITTED 
ON MAY 7, WHICH COULD GET ITT OVER THE HUMP. WITH REGARD TO 
INTERVENTION POSSIBILITY MENTIONED PARA 3, EMBASSY STILL NOT 
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MAJORITY FOREIGN-OWNED FIRM. 

3. AM MOST ANXIOUS TO MEET AT ANY TIME WITH ITT REP IN 

PORTUGAL FERNANDES AS WELL AS VALENTE. TRYING TO CONTACT THEM NOW. 

CARLUCCI 
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